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INDEFENDENT AUDITOR'S REPORT
To the members of Arrow Secure Technology Private Limited

Report on the audit of the standalone financial statements

Opinion

We have audited the accompanying financial statements of Arrow Secure Technology Private
Limited (“the Company”), which comprise the Balance Sheet as at 31st March 2020, the Statement of
Profit and Loss(including other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of standalone financial statements in accordance with the Standards on
Auditing (“SAs”) specified under section 143(10) of the Act Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together with the
independence requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
one the standalone financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company
as it is an unlisted company.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Director's Report but does not include the

standalone financial statements and our auditor’s report thereon. The Director’s report is expected to
be made available to us after the date of this auditor's report. .




Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard on the
even date.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles gencrally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve cnl[usmrk;- T y, intentional omissions,
misrepresentations, or the override of internal control. '_‘:-* =




= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls system, in relation to the standalone financial statements, in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriatencss of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that.a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with the Management, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.




1. Asrequired by Section 143(3) of the Act, based on our audit we report that

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
s0 far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of change in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the relevant books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

() On the basis of the written representations received from the directors as on 31% March,2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March 2020 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:
According to information and explanations given to us, there no remuneration paid by the
Company to its directors during the year .

(g) With respect to the other matters to be included in the Auditor’s Report in accardance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company did not have any pending litigations which will have an impact on its
financial position in its standalone financial statements.

it The Company did not have any long-term contracts including derivative contracts
for which there were material foreseeable losses;

fii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For J. A. Rajani & Co.
= "“H\\Charl:emd Accountants
\‘ﬁrm Registratjon No: 108331- W

Membership No: 116740

Place: Mumbai

Date: 30t June, 2020
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“Annexure A" to the Independent Auditors” Report of even date on the Financial Statements of
Arrow Secure Technology Private Limited

Referred to in paragraph 2 under the heading "Report on Other Legal & Regulatory Requirement’ of
our report of even date to the financial statements of the Company for the year ended March 31, 2020:

1) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assels.

The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner. In accordance with this programme, certain fixed assets
were verified during the year and no material discrepancies were noticed on such verification. In
our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets.

The company does not hold any immovable property as on the balance sheet date.

2) The Company does not hold any physical inventories. Thus, paragraph 3(ii) of the Order is not
applicable to the Company and hence not commented upon.

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability parinerships or other parties covered in the Register maintained under section 189 of the
Act. Accordingly, the provisions of clause 3 (iii) (a) to (c.) of the Order are not applicable to the
Company and hence not commented upon.

4) In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of loans,
investments, guarantees, and security.

5) The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of
the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits
accepted from the public are not applicable.

6) As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried on
by the company.

7} (a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Income-Tax and any other statutory dues with the
appropriate authorities. According to the information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears as at March 31, 2020 for a period of more
than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax outstanding on account of any
dispute.

8) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. The Company has not taken any loan either from
financial institutions or from the government and has not issued any debentures.

9) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of u;lausc_h{{lx] of the
Order are not applicable to the Company and hence not commented upon. 7 1,5.}5 ﬁ‘@\




10) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

11) Based upon the audit procedures performed and the information and explanations given by the
management, managerial remuneration has not been paid or provided during the year accordingly
the provisions of clause 3 (xi) of the Order are not applicable to the Company and hence not
commented upon.

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii) of
the Order are not applicable to the Company.

13) In our opinion, all ransactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 and the details have been disclosed in the Financial Statements as required
by the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

15) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For J. A. Rajani & Co.
Chartered Accountants

embership No: 116740
Place: Mumbai
Date: 30™ June 2020



Arrow Secure Technology Private Limited
Balance sheet as at 31st March, 2020

(All amounts in Indian Rupees in thousand unless otherwise stated)

Particulars

Note

As at
31st March, 2020

As at
31st March, 2019

Assets
Non-current assets

Property, plant and equipment
Income tax assets (Net)

Current assets
Financial assets

(i) Cash and Cash Eguivalents

TOTAL ASSETS

Equity and liabilities
Equity

(i} Equity Share capital
(i) Other Equity

Equity attributable to owners of the company
Current liabilities
Financial liabilities

(i} Trade payables

- Total cutstanding dues to Micro and Small Enterprises
- Total cutstanding dues to others
Other current liabilities

TOTAL EQUITY AND LIABILITIES

Significant accounting policies

a
90 78
90 78
94 83
4,313 4313
(4,236) (4,248)
77 65
9
5
17 18
94 83 |

The accompanying notes are an integral part of these financial statements (1-18)

As Per our report of even date.

For 1. A.Rajani & Co.
Chartered Accountants

P. ). Rajani
Proprietor
Membership No.1167
Place : Mumbai

Date : 30th June, 2020

For and on behalf of the Board of Directors

Arrow Secure Technology Private Limited




Arrow Secure Technology Private Limited
statement of profit and loss for the year ended 31st March, 2020

{All amounts in Indian Rupees in thousand unless otherwise stated)

) For the Year For the Year
Particulars MNotes Ended 31st Ended 31st
March, 2020 March, 2019
|Income
|Other Income 2 -
|Total Income 2 =
Expenses
Other Expenses 10 17 31
‘Total expenses 17 31
{Profit before tax [15]) (31)
!
| Tax expenses:
Current Tax = -
Tax in respect of earlier years (27} -
| Total Tax Expenses (27) -
Profit for the period 12 [31)
Other Comprehensive Income (OCH)
Total Comprehensive income for the period _ 12 (31)]
Earnings per equity share
Basic and Diluted [Mominal value of the shares %, 10 {(March 31, 2019 : %. 10]] 0.03 (0.07)

As Per our report of cven date.
For 1. A.Rajani & Co.
Chartered Accountants

i

P. . Rajani
Proprietar
Membership No. 116740
Place - Mumbai

Date : 30th June, 2020

The accompanying notes are an integral part of these financial statements (1-18)

For and on behalf of the Board of Directors
Arrow Secure Technology Private Limitec!{.-
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Arrow Secure Technology Private Limited
Cash flow statement far the year ended 31st March 2020
(Al amounts in Indian Rupecs in thousand unless otherwiso stated)

For the Year For the Year
Particulars : Ended 31st March, |Ended 31st March,
2020 2019
A Cash Flow from Operating Activities
Met Profit/(Loss) before Tax & Prior Period [tems 12 [31)
Operating Profit before Working Capital Changes 12 (31)
Adjustment for: .
{Increase)/Decrease in Other Current and non Current Assets i
Increase/|{Decrease) in Trade Payables, Other Current and Non Current
Liabilities and Provisions [CI:ILI [2B)
Cash Gererated from operatians - __1_7_ . (53)
e
Met Cash used in Operation Iy 11 (53)
B Cash Flow from Investing Activities
Met Cash from Investing Activities = -
C Cash Flow from Financing Activities I -
Met Cash from Financing Activities | = ¢
Met Increase in Cash & Cash Equivalents 11 (53)
Opening Balance of Cash & Cash Equivalents 78 132
| Clasing Balance of Cash & Cash Equivalent so | 78

MNotes:

Above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Indian Accounting

Standard 7 (Ind AS -7} "Statement of Cash Flow"

The accompanying notes are an integral part of these financial statements (1-18)

As Per our report of oven datoe.

For ), A.Rajani & Co.
Chartered Accountants

P. 1. Rajani
Proprietor
Membership No.116/40
Place : Mumba

Date ; 30th June, 2020

For and on bohalf of the Board of Directors
Arrow Secure Technology Private Limited /




Arrow Secure Technology Private Limited
Statement of Changes in Equity for the period ended March 31, 2020
(All amounts in Indian Rupees in thousand unless otherwise stated)

a. Equity shares of €. 10 each issued, subscribed and fully paid

* As at 31st March, 2020 As at 31st March, 2019
Particulars
Number of shares Amount Number of shares Amount
Balance at the baginning 431,275 4,313 431,275 4313
Chanpes in equity share capital during tho year - : . =
Balance at the end ¥ = 5 431,295 4313 ) 431,275 - 4313
b. Other Equity
Reserves and Surplus
FEsRE General Reserve REHTM':I Total
Earnings

Balance at March 31, 2018 o . - (4,216) (4,218)
Profit for the year . 131) (31)
Other comprehensive income (net of tax) - -
Total comprehensive income for the year = (31) (31}
Balance at March 31, 2019 - (4,248]) (4,248)
Profit for the year - 12 12
Other comprehensive income (net of tax) - - -
Total comprehensive income for the year - 12 12
Balance at March 31, 2020 - {4,236) (4,236)

The accompanying notes are an integral part of these financial statements (1-18)
As Per our report of even date,

For ). A.Rajani & Co. For and on behalf of the Board of Directors of )
Chartered Accountants For and on behalf of the Board of Directors ,:'r I
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P. 1. Rajani

Proprictor
Membership No. 11
Place : Mumbai

Date ; 30th June, 2020




ARROW S5ECURE TECHNOLOGY PRIVATE LIMITED
Motes to Financial Statements for the year ended 31st March, 2020

1 Company Information
The Company is mainly in business of trade in all types of security products fsecurily equipments.

2 Skprihicanl Accounting Policies
& Compliance with Indian Accounting Standards [Ind AS):

aj

These Financial Statements (hereinafter referred Lo as ‘Financial Stalements’) of the Company, have been prepared in
accordance with the rr:mgnit'rl::-n and measurement prnciples laid down in Ingdian Accounting Standards {hereinafter
refarred Lo as the 'Ind AS") as notified under section 133 of the Companies Act, 2013 {"the Act') read with Rule 4 of the
Companies {Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act and
accounting principles generally accepted in India, These financial statements were authorized for issue by the Company’s
Board of Directors on 30th June 2020,

Functional and Presentation Currency

These financial statements are presented in Indian rupees, which is the functional currency of the Company. Al financial
infarmation presented in Indian rupees has been rounded to the nearest thousand, excopt otherwise indicated.

Basis of measuremeant

These Financial statements are prepared under the histarical cost convention unless atherwise indicated,

Use of Estimates and Judpements

Ihi preparation of the financial statements in conformity with Ind AS requires Management to make estimates and
assumptions considered in the reported amounts of assets and labilities (including contingent liabilities) and the
reported income and expenses during the year. Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable, Future results could differ due to these estimates and the differences
betwean the actual results and the estimates are recognised in the periods in which the results are known/ materaliso.
Estimates and underlying assumplions are reviewed on an ongoing basis.

Infermatien about critical judgments in applying accounting policios, as well a5 estimates and assumptions that fave the
mast significant effect Lo the carrying amounts of assets and labifiles within the nest financial year, are included in the
accaunting policies.

- Uspful lives of property, plant, cquipment and intangibies {Refer note C)
= Maasurement and likelihood of oceurrence of provisions and contingencies (Refer note £ & F)

B Revenue Recognition:

i)

fil)

Kovenue is rocognized to the gxtent that it is probable that the economic benofits will flow o the company and the
rovenue can be reliably measured

Sabe of goods: Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the
goods have beon passed to the buver, usually an delivery of the goods. Sales are net of value added taxes, excise duty
and G5T,

Dividend inceme is accounted for when the right to receive the income i< established. Interest income is recognised an
time proportion basis taking into account Lhe amount outstanding and the rate applicable,

Insurance and other claims, where quantum of accruals cannot be ascerained with reasonable certainty, are accounted
on acceptance basis.

C Property, Plant and Equipment, Depreciation and Impairment:

il

Property, Plant and Equipment

Property, Plant and Eguipment are stated ot acquisbion cost, net of accumulated depreciation and accumulated
imparrment losses, it any. The cost of Property, Plant and Equipment includes taxes, duties, freght, borrowmg cost, if
capitalization criteria are met and other incidental expenses incurred in relation to their acquisition/ bringing the assets
far their intended use.




Subsequent cxpenditures related to anitem of Property, Plant and Equipment are added to its book value anly if they
“increase the future benelils from the existing assel beyond its previously assessed standard of performance.

Gains or losses arising from derecognition of plant, properly and equipment are measured as the difference betweoen
the net disposal proceeds and the carrying amaunt of the assel and are recogmzed in the statement of profit and loss
when the asset is derecognized.

The Company has alected to continue with the carrying value of ali its property, plant and equipment as recopnized in
the linancial statements as at the date af transition 1o Ind AS, measured as per the arevious GAAP and use that as the
deemed cost as al the transition date pursuant to the exemplion under Ind AS 101

ii] Depreciation:
Depreciation on Property, Plant and Equipment has been provided on written down value basis and manner prescribed

in Schedule 1 to the Campanies Act 2013,

D Earnings Per Share

Basic carnings per share are calculated by dividing the net profit or loss after tax for the year atlributable 10 equity
shareholders by the weighted average number of equity shares outstanding during the year. For the purpose of
calculating diluted earnings per share, the net profit or lass after tax for the year attrioutable to equity sharehalders and
the weighted average number of shares outstanding during the period are adjested for the effects of all dilutive
petential equity shares,

E Provisions
A provision is recognised when an enterprise has a presenl obligation as a result of past event; it is probable that an
outflow of resources will b required Lo setlle the obligation, in rezpect of which a reliakle estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate reguired to settie the

ohligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates

F Contingent Liabilities

A contingent lability is a possible obligation that arises from past events whose existence will be confirmed by the
ateurrence or nan-occurrence of ane or mare uncertain future cvents beyond the contial of the company or a present
obligation that is not recognized becawse it s not probable that an outflow ol resources will be reguired o settle the
chlipation. A contingent liability also arises in extremely rare cases where there 15 a lability that cannot be recognized
because it cannot be measured reliably, The company docs nol recognize a contingent liability but discloses its existence
in the linancial statements.

G Cash and cash equivalents

Cash and cash eguivalent in the Balance Sheet includes cash on hand, cheques an hand, cash at bank, other short term,
‘highly liguid investrments with original maturity of three months or less that are readily convertible to known amount of
cash and which are subject 10 an insignificant risk of changes in value,

Fer the purpose of presentation in the Statement of Cash Flows, cash and cash eguivalent includes cash on hand,
chegues on hand, cash at bank, other short term, highly liguid investments with eriginal maturity of three months or less
that are readily convertible to known amaount of cash and which are subject to an insignificant risk of changes in value
and overdrawn bank balance,

Cash flows are reported wsing the indirect method, whereby net prafit before tax s adjusted for the effects of
transactions of a non-cash noturc, any deferrals or accurals of past or future cash recoipls or payment and item of
income and expenses associated with investing or finacing cash flows. The cash flows from eperating, invasbing and
financing aclivities are segregated

H Financial instruments

Initial recognition and measurement




The Company recopnizes financial assets and financial liabilities when it becomes a parly to the contractual provisians of
the instrument. All financial assets and liabilities are recognized at fair value on initial recognition, exceptl for trade
recelvables which are initially measured et transaction price. Transaction costs thatl are directly attributable 1o the
acquisition or jssue of financial assets and financiat liabilities, 1hat are nat at fair value through profit or loss, are added
o the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.

Subseguent messurement

i)

i)

i)

i

Financial assets amortised at cost

A financial asset is subsequently measured at amortised cast if it is held with in a business madel whose objective is 1o
hold the asset in order to collect contractual cash flows and the contractual terms of the financial assetl give rise an
specified dates to cash flows that are solely payments af principal and interest an the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose pbjective is achieved by both collecting centractual cash flows and selling financial assets and the
contraciual terms of the financial asset give rise on specified dates to cash flows that are solely payments principal and
imterest on the principal amount putstanding.

Firancial assets at fair value through profit or loss
A financial assel which is not classified in any of the above calegories are subsequently fair valued through profit or loss.
Financial liabilities

Financial liabilities are subsequently carrled at fair value through prafit and loss, For trade payables and other labllities
maturing within cne year from the balance sheet date, the carrying amounts appraximate fair value due to the shaort

maturity of these instruments.

Derecognition of financial instruments

Financial asset is derecognized when the contractual riphts to the cash flows from the financial asset expire or is
transferred and the transfer gqualifies for derccognition under Ind AS 109, A financial liability {or a part of a financial
liability) is derecopnised when the obligation specificd in the contract is discharped or concelled ar cxpires,

Fair value measurement

aj
)

The Company meassures fingngial instruments such as investmeants, at fair value at each Balance sheet date,

Fair value is the price hal would be received ta soll an asset or paid to transfor a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presemption that
the transaction 1o sell the asset ar transler the lability takes place either:

inthe princinal market for the asset or liability, or
in the absence of a principal market, in the most advantapecys market for the asset or lability.

the principal or the most advantageous market must be accessible by the Campany

the fair value of an asset or 3 lability i measored using the assumptions that market participants would use when
pricing the asset or habllity, assuming that market participants act in thelr economic best interest,

A fair value measurement of non-financial asset takes into account a market participant’s ability 1o generate econamic
benefits by using 1he asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techrnigues that are appropriate in the crcumstances and for which sulficient data are
available to measure faie value, maximising the use of relevant cbservable inputs and minimising the use of
unapservable inputs.

All assels and liabilities Tor which fair value (s measured or disciosed in the finencial statements are categorised within
the fair value hierarchy, described as Tollows, based on the lowest fovel inpul that is sipnificant ta the fair value
measurernent as a whole:

Level 1) Quoted (unadjusted) market prices in active market far identical assets or liabilities

Lewvel 2: Valuation techniques for which the lowest fevel input that is sigaificant to the fair value measerement is directly




Level 3: Waluation technigues for which the lowest level input that is significant to the fair value measurement is
unohservable

For the purpose of fair value disclosure, the Company has determined classes of assots and labilities on the basis of the
nature, characteristics and risks of the asset or liability and the lovel of the fair value hicrarchy as cxploined above.

| Current—non-current classitication
Al assets and liabilities are classified into currenl and non-current.

Assets
An asset is classified as current when it satisfies any of the Tollowing criteria:

a).itis expocted to be realised in, or is intended for sale or consumption in, the company’s normal operating cycle;
b) Itis held prinarily for the purpose of being traded;
¢] itis expocted to be realised within 12 manths after the roporting date; or
it is cash or cash eguivalent unless it 15 restricted from being exchanged or used to settle a liability for at least 12 months
d} after the reporting date.

Current assets include the current partion of non-current financial assets.
All ather assets are classified as non-current.

Liabilities
A liability is classificd as current when it satisfies any of the fellowing criteria:

4]

it s expecled to be settled in the company’s nermal operating eycle;
i is held primarily Tor the purpose of being troded;

1 itis due to be sottiod within 12 months after the reporting date; or

n o

the company does nat have an unconditional nght to defer settiement of the Jiability for 2t least 12 months after the
reporting date, Terms of a liability that could, at the option of the counterparty, result in its settlement by the ssue of
d] equity instruments do not affect its classification.

Current liabilities include current partion of non-current financial liabilities.
All ather liabilities are classified as non-current.

1 Income Tax
Inceme Lax expense camprises current Lax and deferred tax, 1t is recognised in Statement of Prafit and Loss except 1o the
extent that it relates items recognised directly imegquity or in OCL

Ihe mcome fax expense or credit for the pericd s tax payablo on the current year's taxable income based on the
applicable incame tax rale adjusted by change in deferred tax assets and Habilities attributable to temporary differences
ant to unused tax losses,

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
reporting date. Current Lax comprises of expected Lax payable ur receivable on taxable meome/loss for the year or any
adjustment or receivable in respect of previous year, Management perladically evaluates position taken in 1ax returng
with respect to situations in which applicable tax regulation is subject to interpretation. 1t establishes provisans where
appropriate on the basis of amount expected to be paid 1o the 1ax authoriticos,

Deferred 1ox charge or credit and corresponding deferred tax labilities or assels are Measurec wsIng the las rates anc
laws enacted / substantively enacted at the balance sheet date. Deferred tax assels are recognized anc carmes forward
only to the extent that there is @ reasonabie certainty, except for carried forward losses ang unabsoroed deprecaton
which is recopnized besed on virtual certainty, supported by convincing evidence that the assets wiil oo regiized n future
apainsl luture Laxable profits,

Carrying amount of deferred tax assets are reviewed as al cach balance sheet date and are approariately adjusted to
refieet the amount that is reasanably or virtually certain 1o be realised against fulure taxable income

Deferred tax assets and liabilites are offset when there is a legally enferceanle right to offset current tas assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and 1ax liabilities
are offsel where the entity hos o legally enforceable right 1o offset and intends either to setlic on 3 net basis, or 10
realise Lhe assel and settle the liability simultancously




Minimum alternate tax (MAT) paid in a year s charged to the Statement of Profit and Loss as current tax. The company
recopnices MAT credit available as an asset only to the extent that there is convincing evidence that the Company will
pay normal ncome tax during the specified period, L.e., the period for which MAT credit is allowed Lo be carried forward,
in the year in which the company recopnices MAT credit as an asset in accordance with the Guidance Note on
Accounting for Credit Available in respect of Minimum Allernative Tax under the Income-tax Act, 1961, the said assetis
created by way of credit to the Statement of Profit ond Loss and shown a5 “MAT Credit Entitlement.” The company
reviews the "MAT credit entitlement”™ asset al each reporting date and writes down the assel Lo the extent the company
does not have convincing evidence that it will pay nosmal tax during the specified period.

K Qperating cycle
Based on the nature of products [ activities of the Company and the normal time betwesn acquisition of assets and Lheir
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of

classificatio assets and habilites a5 current and non-current.




Arrow Secure Technology Private Limited
Motes to the financial statement for the year ended March 31, 2020
- [All amounts in Indian Rupees in thousand unless otherwise stated)

Note No, 3

Gross carrying amount Accumulated depreciation / amortisation Net Block

: Additions Deductions Deduction
Particulars As At 1st April dizring the /Retirement | As At 31st |As At 1st April |Charge for the| /Adjustment | As At 31st As At 31st As At 31st
2019 s during the March 2020 2019 Year during the March 2020 | March 2020 | March 2019
year year

Property, Plant & Equipment
Office Equipment 1 = - - - 1 1
Computer 1 - - - 1 1
Office Building ; : ] - |
Total (A) 3 - - - - 3 3

Gross carrying amount Accumulated depreciation / amortisation MNet Block 3

Additions Deductions Deduction
Particulars As At 1st during the JRetirement As At 31st As At 1st Charge for | fAdjustment As At 31st As At 31st As At 31st
April 2018 e during the March 2019 April 2018 the Year during the March 2019 | March 2019 | March 2018
year year

Property, Plant & Equipment
Furniture and Fixtures il 1 - 1 E
Computer 1 1 - - - 1 1
Total (A) 3 - 3 - - - - 3 3




Arrow Secure Technology Private Limited

Motes to the financial statement for the year ended March 31, 2020
(All amounts in Indian Rupees in thousand unless otherwise stated)

Particulars

As at
31st March, 2020

As at
31st March, 2019

Note 4

Income tax assets [Net)

Advance Income Tax (Net of Provision for Tax 31st March 2020 % Nil,
31st March 2019 % Nil)

Note 5

Cash and Cash Equivalents
Balance with banks

On Current Accounts

Cash on Hand

1
1
et 77
2 2
a0 78




Arrow Secure Technology Private Limited

MNotes to the financial statement for the year ended March 31, 2020
{All amounts in Indian Rupees in thousand unless otherwise stated)

Note no. 6 :

a) Equity share capital

T o As at 31st March, 2020 As at 31st March, 2019
MNo. of shares Amount Mo. of shares | Amount
Share Capital
Authorised share capital
Equily shares of . 10 cach 900,000 9,000 900,000 9,000
| S000D0) 9,000 500,000 9,000
Issued, Subscribed and Paid Up :
Cquity shares of 3. 10 cach fully paid 431,275 4,313 431,275 4,313
431,275 4,313 431,275 1,313

b) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting peried

Pailbcsisns As at 31st March, 2020 As at 31st March, 2019
No. of shares | Amount No. of shares | Amount
Qutstanding at the beginning of the year 431,275 4,313 431,275 4313
Add- . - -
Less: |
Dutstanding at the end of the year 431,275 4,313 431,275 4313

¢} Terms fRights attached to Equity shares

The company has only one class of equity shares having par value of T 10/- per share. Each holder of equity shares is
entitled to one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Direclors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of iguidation of the company, the holders of equity shares will be entitled to receive remaining assets of
the company, after distribution of all preferential amounts. The distribution will be in proportion te the number of

cquity shares held by the shareholders.

d) Details of shares held by each shareholder holding more than 5% equity shares

As at 31st March, 2020 As at 31st March, 2019
MName of Share holder f
MNo. of Shares | % of Holding | No. of Shares % ?
Holding |
Arrow Greentech Limited 431,175 99.99% 431,175 | 09.90%
Total 431175 99.99% 431,175 |  99.99%




Arrow Secure Technology Private Limited
Notes to the financial statement for the year ended March 31, 2020
[All amounts in Indian Rupees in thousand unless otherwise stated)

: As at As at
Particulars F
31st March, 2020 | 31st March, 2019
MNote 7
Other Equity
Profit & Loss account {4,248) (4,216)
Add: Profit / (Loss] for the year 12 131)
(4,236) (4,248)
Mote 8
Trade Payables
- Tetal outstanding dues to Micro and Small Enterprises [Refer Nete 12)
- Tolal outstanding dues to athers 8 9
9 9
Mote 9
Other current liabilities
Provision for expenses 4 G
9 9




Arrow Secure Technology Private Limited
Notes to the financial statement for the year ended March 31, 2020
(All amounts in Indian Rupees in thousand unless otherwise stated)

R = For the Year Ended| For the Year Ended
31st March, 2020 | 31st March, 2019
Note 10
Other Expenses
Legal & Professional Charges 6 3
Payment to Auditors (refer note no. 16) g 9
Miscellaneous Expenses 2 15
Total B 17 e |
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Arrow Secure Technology Private Limited
Notes to the fimancial statement for the year ended March 31, 2020
[All amounts in Indian Rugees in thousand unless otherwise stated)

11

Balances of Sundry Debtors, Sundry Creditors, Deposits, Loans and Advances are subjected to reconciliation and confirmation,
necessary adjustment if required, will be made after reconciliation. The management does not expect any material difference
aflecting the current year's financial statements.

17 The Company does not possess information as to which of its suppliers are covered under micro, small and medium Enterprise
Development Act, 2006.However, the company is regular in making payment toils suppliers and has not received any claim in
respect of interest for delayed paymens.

13 gased on the guiding principles given in Ind AS 108 - "Operating segments”, the Company is primarily engaped in the business of
Trading of Security Products, As the Company's business actiity falls within a single primary business segment, the disclosure
requirements of Ind AS-108 in this regard are not apphcable.

14 Related party disclosures
Related parties with whom transactions have taken place during the year:

ar. MWame of Related Party Relationship

1 |Arrow Convertors Private Limited Entities with Significant Influence
i P :
2 Shtlp.-an ste) Key Managerial Personnel

3 |Rishil Patel
[ here was no transaction with Related Parties during the year

15  Earnings Per Share @

Caleulation of basic and diluted EPS is as fallows:

partical 31st March, 31st March,
. 2020 2019
Profit/[Loss) far the year attributable to
Owners of the Company 11.51 [31.23]
Weighted average number of cquity shares 431,274 431,275
Earning per Share Basic / Diluted (Rs.)
[On Naminal Value of Rs. 10/- per Share) .03 [0.07}
16 Payment to Auditors
n——— 31st March, 31st March,
T 2020 2019
Audit Fees 9 9
Taxation and Cther Matters
Total 9 9




Arrow Secure Technology Private Limited
Mates to the financial statement for the year ended March 31, 2020
{All amounts in Indian Rupees in thousand unless ctherwise stated)

17

Financial Instruments - Accounting Classifications and Fair Value Measurements

The fair values of the finencial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction

between willing parties, other than in a forced of liguidation sale.

The following methods and assumptions were used Lo estimate the fair values:

Fair value of cash and cash egquivalent, bank balances other than cash and cash equivalent, trade receivables, trade payables, other current financial
liabilittes approximate thair carrying meounts largely due to the short-term maturities of these instruments.

The Company uses the fallowing hierarchy for determining and disclosing the fair value of financial instruments by valuation technigue

Level 1: quoted {unadjusted) prices in active markets For identical assets or liabilities

Levél 2: other techriques far which all Inputs which have & significant effect on the recorded fair value are obiservable, either directly or indirectly.
Level 3: technigues which use inputs that kave s significant effect an the recorded fair value that are not based on observable market data.

Carrying value Fair valua
As at March 31, 2019 Amortized Cost FVTPL FWTOCI Total Level 1 Level 2 Level 3
Current Financial assets
Lazh and cash equivalents 78 TE
Other financial assets - = =
7& = TE - =
Total 78 - - 78 -
Financial liakilities:
Trade payables 9 2 E )
Other financial liabilities 3 = 49
Total _ 18 z 18 | z z




R _ Carrying value Fair value
As at March 31, 2020 Amortised Cost FWTPL FVTOCI Total . Level 1 Level 2 Level 3

Current Financial assets
Cash and cash equivalents 90 . - G0 -
Other finrancial assets . g = 2

90 . - on = =
Total an . - a0 5 z 3
Financial liabilities:
Trade payablas | . - g . g =
Other financial liabilities *] . - g 2
Total 17 3 = 17 g > T

=

During the reporting periad ending 31 March 2020 and 31 March 2019, there was no transfer between level 2 and level 3 fair value measurements,

18 Frevicus Years figures have been re grouped, re arranped wherever neceszary to confirm current year classification

As per our Repart fo even date.
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